S,

CHINA-UNITED STATES
EXCHANGE FOUNDATION

FPEXRREEE

2020 3R
ANNUAL REPORT



Contents
H&x



Chairman’s Message

RS

2020 in Retrospect
4845 2020 F

Hong Kong Forum on U.S.-China Relations

FEPEWIE

The Possibility of a Pacific Community

AFFHFRSRIATREM

Keeping Conversation Alive

R¥TEIRE

Staying Helpful
RHEF

Putting Perspective Right
e et SE

Working with Us
B3P ITF

Looking Forward: CUSEF in 2021
E28® 2021 FRE

CUSEF and its Governance

EEHERIE



Chairman’s
Message

In 2021, the world will need recuperation not
just from COVID-19 and the economic havoc
it has caused, but will also need recuperation
from the untruths and irrationality that have
been prevalent in the public sphere over the
last few years.

In his inaugural address, U.S. President Joe Biden
called upon Americans to return to respecting the truth,
as well as each other and learning to agree to disagree.
These are valid calls not just for America, but for the
world. Now is the time to say farewell to the negativity
of the past few years and start to work with one another
again.

Indeed, there are many challenges we face together.
COVID has shown mankind the unpredictability of
nature. Both established and developing economies
have realized that we are unprepared and ill-equipped
in fighting calamities. Our economies are not entirely
resilient. Inequality persists in our communities.
Government policies are driven by politics and not by
the people’s needs or science. Unless we can fix these
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fundamental issues, we can expect the same to happen
again, not only with future pandemics, but with the
silent encroachment of climate change.

| founded the China-United States Exchange
Foundation 12 years ago to promote understanding
and cooperation between China and the U.S. These
two nations have always had their disagreements,
mostly in trade and economic policies, but we also
saw significant cooperation in areas of education,
sports, culture, and people-to-people connections. Most
remarkably, there were three occasions where the two
countries’ leadership came together to face global
challenges. Those include:

In 2008, when faced with the global financial crisis,
President George W. Bush called President Hu Jintao
to pool resources together to stimulate and stabilize
the global market. As a result, the U.S. put up $800
billion and China put up $600 billion thanks to which
they stopped the world economy from spinning out of
control.



In 2013, in response to the Ebola outbreak in west
Africa, China and the U.S. both provided medical
relief supplies, personnel, as well as logistical and
security support. Within six months, the epidemic was
contained.

In 2016, President Obama and President Xi Jinping
came together to tackle climate change. Their joint
leadership resulted in 170 nations signing the Paris
Climate Accord.

Those were triumphs of humanity, facing challenges
together.

Regretfully, this cooperative spirit has been absent
in the last few years. Instead, it has been replaced
with anxiety, resentment, and rejection. Much of this
sentiment comes from a lack of understanding of
China. Why has China grown so fast? How can a
communist, totalitarian system be so successful? What
is China’s global intention? What role will the U.S. play
in the new world order? These questions sow fear and
uncertainty, leading to distrust.

We all know how the environment and history shape
each country differently. Every country is unique in
geography and culture, resources, development, and
human capital. Alone, nations may lack a certain
capacity to progress, but leveraging each other’s
comparative advantages, nations can complement one
another, beneficial to all. China has the advantages of
a huge market, including more developed, integrated
manufacturing and logistical infrastructure, a strong
workforce, and entrepreneurial spirit. China is ready to
offer this to the world.

In the past 40 years, China has also benefited from
globalization, capitalizing through reform and opening
up. China’s goal is to “meet the people’s aspirations of
a good life.” In order to do that, China will continue its
policy of reform and open up.

The Chinese Communist Party came to power when
Chinese people were at the depth of deprivation.
Thanks to a centralized system, the government brought
its people from chaos and destitution to having a home
with food on the table and a safe, orderly, and free
society. If you ask Chinese people today, the majority
of them strongly believe that the current government
system is best suited for China. This was further
supported by a recent Harvard University research
survey, which showed that 90 percent of the people in
China agree with the government’s direction and are

hopeful about the country’s future. This percentage is
far higher than in any other country.

I should also stress that China has no hegemonic
ambition. Like every nation, China will prioritize its
own interests, but the country believes in co-existing
peacefully with all nations. Even at the height of its
imperial power, the Han Chinese never invaded another
country. We also understand that the world needs
assurance that all nations will abide by a rule-based
system. China shares the same belief and will work to
improve and protect this rule-based system.

President Xi said it well: China pledges to be the builder
of world peace, a contributor to global economic
development, and a steward of world order.

As the two largest economies, the U.S. and China can
work together in many areas. President Biden has
said that his four priorities are tackling the pandemic,
economy, climate change, and racial injustice. There is
no question the two countries can work together on at
least the first three priorities.

Let us join efforts in fighting the pandemic, bringing
relief to the economic plight of businesses and families,
resuming exchanges and dialogue among our experts
and students, and finding peaceful solutions to the
world's biggest challenges such as climate change.

We have a lot of work ahead of us, and we should begin
NOW.

At b —

Tung Chee-hwa
Chairman
China-United States Exchange Foundation
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2020

In Retrospect
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Looking back at 2020, the most consequential events were:
(1) COVID-19 and the havoc it wreaked on global public health and
global economy, (2) the U.S's increasing hostility towards China, and
(3) the U.S. presidential election. All three had seen swerves and
surprises that were like roller-coaster rides.

The year began with an unknown disease, COVID-19, which broke out in Wuhan, China.
While the West initially expressed schadenfreude, it soon met the fury of the disease.
Many developed economies were caught flat-footed in pandemic preparedness and
pandemic management. By end of the year, it appeared vaccines would be the cavalry
to the rescue, but logistics, fair distribution, and distrust posed new challenges.

In terms of the economy, 2020 began with the U.S. and China signed the Phase One
Trade Deal. Many had thought relief would come to a year-long trade war. But the
trade war was only one among many inward, protectionist turns of U.S. policies.
These policies, together with the pandemic lockdown, turned out to be extremely
disruptive. They brought the U.S. economy to contraction. On top of it, the U.S. saw
nationwide racial protests, which exposed, and exacerbated, divisions among its
political factions and among its economic strata.

In 2020, the world saw U.S.-China relations fall into a rapid downward spiral. There
was even an executive China-accuser squad. They accused China of being unfair in
trade, security threat in technology, aggressive militarily, expansionist in its borders,
spying on and influencing America, and lying about COVID-19. It was a 180 degree
turn from previous cooperation. The world also saw China very restrained in response,
taking measured retaliation only when forced to protect its dignity.

The 2020 U.S. presidential election crowned the year’s drama. An incumbent
president with a spectacular economy ought to have made any challenge difficult. But
COVID-19 and the racial riots, and the President’s response to both, seemed to have
turned things upside down. The vote-counting on November 3 was breath-holding.
Yet the drama continued, with result-denial, litigations over alleged frauds, and fear
of what the out-going administration might do to hurt the in-coming one, finally
culminating on the riot at the Capitol on January 6.

2021 is going to be a turning point. What course will U.S. politics take? One thing
is certain: the bilateral relationship will need some normalization in order for both
nations, and the world, to recuperate from the last few tumultuous years.
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Hong Kong Forum on
U.S.-China Relations
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Over 40 past and current major stakeholders and
influencers in the China-U.S. relationship came
together virtually in an effort to address the current
challenges facing bilateral relations.
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In the midst of a challenging year where the
world was tested by the impacts of COVID-19,
global leaders and experts recognized the
unprecedented changes facing the U.S.-China
relationship and urged the two countries to
work together to usher stability and security
back into the international community.

Following the inauguration of United States President
Joe Biden, distinguished leaders and experts gathered
virtually on January 26-28, 2021 to assess the future of
bilateral relations by examining key issues and areas of
cooperation in our second international forum “Hong
Kong Forum on U.S.-China Relations” co-hosted with
the China Center for International Economic Exchanges
(CCIEE).



US.-China Relations :

The Way Forwarg
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Themed “U.S.-China Relations: The Way Forward”, over
40 past and current major stakeholders and influencers
in the China-U.S. relationship including, former Prime
Minister of Japan Yasuo Fukuda, CCIEE Chairman and
former PRC Vice Premier Zeng Peiyan, former Prime
Minister of Italy and former President of the European
Commission Romano Prodi, former U.S. Secretary of
Commerce Carlos Gutierrez, CUSEF Chairman Tung
Chee-hwa, current government officials, senior business
leaders and renowned scholars from the United States,
China, and other Asia Pacific countries came together
virtually in an effort to address the current challenges
facing bilateral relations. The discussion focused
on how China and the U.S. should move forward in
light of the incoming U.S. administration and use the
opportunity to identify areas of cooperation between
the two countries to tackle global challenges including
climate change, the environment, food security, cyber
security and COVID-19.
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‘ ‘ When you call someone an enemy,

they become your enemy.

We [U.S.] are not an enemy of China,
and | don't think China is an enemy of us.

Words matter.
EHEREABBAL - PR S BITAIBA -
[The U.S. and China] must reshape
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and restart economic and trade relations,

which have always been the ballast and stabilizer of the

overall relationship.

B ) 7B B BB FIE RYAZE A% -

R ZHEE 7 E P =R E SN TR

Carlos Gutierrez
former U.S. Secretary of Commerce
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Zeng Peiyan
Chairman of CCIEE
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The tensions within the U.S. and
competition with China are prevalent amongst

both the Republicans and Democrats.

Thus, there will be a necessity for deeper
dialogue and exchange of views.
EEIAEBRIERRF -
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Romano Prodi

former Prime Minister of Italy
and former President of the
European Commission
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‘ ‘ Less division and instability are
something all nations are seeking

given the risks and problems that need to be resolved
immediately, which cannot be solved without
the United States and its global leadership,

especially in international trade and finance.
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Yasuo Fukuda

former Prime Minister of Japan
EAAIE
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President Biden has said that his four
priorities are the pandemic, the economy, climate change,
and racial injustice. There is no question that the two
countries can work together in at least the first three
priorities.

It is time to turn the page of the negatives
of the past few years and start to work with
one another again.
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Tung Chee-hwa
Chairman of CUSEF
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The Possibility of a
Pacific Community
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Towards the end of his book World Order,
Henry Kissinger pondered the establishment
of a Pacific Community, which would “make
(China and the U.S.) part of a common
enterprise... where shared purposes and the
elaboration of them would replace strategic
uneasiness.” Based on this concept, in 2016,
CUSEF, Johns-Hopkins University’s School of
Advanced International Studies (SAIS), and the
Peking University's Institute of International
and Strategic Studies (IISS) launched a multi-
year, multi-country research project titled the
Pacific Community Initiative. Leading the
study are Professors David Lampton of the
SAIS and Wang Jisi of Peking University.

In 2020, Phase One of the study was near completion.
The effort has established a framework for a Pacific
Community; assembled a network of scholars from
China, the U.S., Malaysia, Thailand, Singapore, Vietham,
Indonesia, New Zealand (and Japan and Korea by early
2021); produced a monograph titled The U.S. and China
in Asia: Mitigating Tensions and Enhancing Cooperation;
and published an op-ed titled “How to prevent U.S.-China
rivalry from turning SE Asia into a conflict zone,” which
came out in early 2020 in the SCMP.

Phase Two, to begin in 2021, will build on Phase One,
which focuses on traditional security architecture, non-
government cooperation in non-traditional security and
cultural domains, rules and standards for market and
investment, and bifurcation of technological standards.
It will also explore the formal development of a regional
code of conduct in areas where joint positive action is
possible.

These then will lead to the final Phase, in 2023-2027,
which hopefully will be able to spell out more concrete
ambitions towards building a Pacific Community.

THE US AND CHINA

IN ASIA: Mitigating Tensions
and Enhancing Cooperation

Research findings on how to
mitigate tensions between
China and the U.S. in Asia,
and enhance cooperation
between the Pacific
Community was published
this year.
SEERRR Y BRENMAE
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Phase One of the study was near completion in 2020 with a
network of scholars from China, the U.S., Malaysia, Thailand,
Singapore, Vietnam, Indonesia, New Zealand (and Japan and
Korea by early 2021) assembled.

TARFEEE R, NEREERER 2020 FiEFek  WEERT
RERE ~ 5B ~ B2RAE ~ FRE - FhE ~ B~ ENfe ~ &
FaR ( LIERAR 2021 F£MANBATER ) mEE -

66

I am of the opinion that the more difficulties we see in the
China-U.S. bilateral relationship, the more need there is for
other countries to act cooperatively to avoid polarization
and bifurcation in the region.
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President of the Institute of International i
and Strategic Studies at Peking University
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Wang Jisi &
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The immediate task is to prevent the growth of competing
security and economic alignments in Asia that increase
prospects for economic and military friction between two
great powers. However, no task is more important than
rebooting the security relationship between China and
America. This is a hinge upon which the doors of history
will swing.
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David Lampton fane
Hyman Professor and Director of ,

Chinese Studies, Emeritus, School of
Advanced International Studies (SAIS),

Johns Hopkins University
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